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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Cabarrus Cooperative Christian Ministry, Inc.
Concord, North Carolina

Opinion

We have audited the accompanying financial statements of Cabarrus Cooperative Christian Ministry, Inc.
(the "Ministry" - a nonprofit organization), which comprises the statement of financial position as of June
30, 2022, and the related statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Cabarrus Cooperative Christian Ministry, Inc. as of June 30, 2022, and the changes
in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis of Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the audit of the Financial Statements section of our
report. We are required to be independent of Cabarrus Cooperative Christian Ministry, Inc. and to meet
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Cabarrus Cooperative
Christian Ministry, Inc.'s ability to continue as a going concern within one year after the date that the
consolidated financial statements are available to be issued.
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Cabarrus Cooperative Christian Ministry, Inc.
Concord, North Carolina

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purposes of expressing an
opinion on the effectiveness of Cabarrus Cooperative Christian Ministry, Inc.'s internal control.
Accordingly, no such opinion is expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Cabarrus Cooperative Christian Ministry, Inc.'s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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Cabarrus Cooperative Christian Ministry, Inc.
Concord, North Carolina

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, is presented for purposes of additional analysis and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the schedule of expenditures of federal awards is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 29,
2022, on our consideration of Cabarrus Cooperative Christian Ministry, Inc.’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Ministry’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Ministry’s internal control over financial reporting
and compliance.

Report on Summarized Comparative Information

We have previously audited the Ministry’s 2021 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated January 5, 2022. In our opinion,
the summarized comparative information presented herein as of and for the year ended June 30, 2021, is
consistent, in all material respects, with the audited financial statements from which it has been derived.

C. Tl Hod £ Gy A

December 29, 2022
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.

Consolidated Statement of Financial Position
June 30, 2022

ASSETS:

Current Assets:

Cash and cash equivalents $ 1,210,854
Unconditional promises to give - land and facilities use 119,625
Grants and contracts receivable 148,937
Food inventory 99,129
Other current assets 6,198
Total current assets $ 1,584,743
Property and Equipment:
Land 813,345
Buildings (11) 717,701
Furniture and equipment 95,201
Computer equipment 19,703
Leasehold improvements 412,922
Total 2,058,872
Accumulated depreciation (884,565)
Net property and equipment 1,174,307
Noncurrent Assets:
Beneficial interest in assets held by foundation - CCM Legacy Fund 497,266
Beneficial interest in assets held by foundation - CCM Endowed Fund 237,024
Unconditional promises to give - land and facility use 350,706
Less: unamortized discount on unconditional promises to give (12,013)
Total noncurrent assets 1,072,983
Total Assets $ 3,832,033

See accompanying notes to financial statements.
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.

Consolidated Statement of Financial Position
June 30, 2022

LIABILITIES AND NET ASSETS:

Current Liabilities:

Accounts payable and accrued liabilities $ 55,794
Funds held for others 21,527
Total current liabilities $ 77,321
Total Liabilities 77,321
Net Assets:
Without donor restrictions:
Operations 1,957,816
Board designated endowment funds 108,300
Equity in property and equipment 443,268
Total net assets without donor restrictions 2,509,384
With donor restrictions:
Operations 754,410
Unconditional promises to give, net of discount 458,318
Donor contributions designated for
CCM Endowed Fund 32,500
Beneficial interest in assets held at
foundation - CCM Endowed Fund 100
Total net assets with donor restrictions 1,245,328
Total Net Assets 3,754,712
Total Liabilities and Net Assets $ 3,832,033

See accompanying notes to financial statements.
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.

Consolidated Statement of Activities and Changes in Net Assets -
For the Year ended June 30, 2022

Revenue, gains, and other support:
Contributions
Grants and contracts:
Government
FEMA
Other
Special events, net of direct expenses of $30,740
Investment gain / loss
R2R Customer Payments
In-kind contributions:
Land, buildings and utilities
Food
Total in-kind contributions

Net assets released from restrictions:
Satisfaction of program restrictions

Total revenue, gains and other support

Expenses:
Program services:

Financial assistance
Food programs
Education & support services
Housing
Total program services
Supporting services:
General administration
Fundraising
R2R
Total supporting services

Total expenses

Change in net assets
Net Assets, Beginning

Net Assets, Ending

Without Donor With Donor
Restrictions Restrictions Total
$ 333,066 $ 406,052 739,118
- 3,325,757 3,325,757
- 55,539 55,539
- 333,754 333,754
424,338 - 424,338
(92,953) - (92,953)
7,737 7,737
551,237 261,530 812,767
1,866,983 - 1,866,983
2,418,220 261,530 2,679,750
4,085,795 $ (4,085,795) -
7,176,203.00 296,837 7,473,040
3,045,041 - 3,045,041
2,123,504 - 2,123,504
212,291 - 212,291
1,001,126 - 1,001,126
6,381,962 - 6,381,962
126,396 - 126,396
308,756 - 308,756
11,335 - 11,335
446,487 - 446,487
6,828,449 - 6,828,449
347,754 296,837 644,591
2,161,630 948,491 3,110,121
$ 2,509,384 $ 1,245,328 3,754,712

See accompanying notes to financial statements.



CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.

Consolidated Statement of Functional Expenses
For the Year ended June 30, 2022

Program Services

Crisis Ministries

Supporting Services

Total

Financial Food Education & Housing General Supporting

Assistance Programs Support Services Ministries Total Programs Administration Fundraising R2R Services Total Expenses
Disbursements made on behalf of individuals $ 2,806,304 $ -3 2,000 $ 43 3 2,808,347 $ - - $ - - $ 2,808,347
Administrative 4,495 1,786 1,376 7,818 15,475 1,412 8,359 - 9,771 25,246
Insurance 1,269 6,099 2,530 26,375 36,273 733 208 - 941 37,214
Maintenance & Facilities 13,002 19,261 11,283 135,545 179,091 4,249 4,047 2,972 11,268 190,359
Resource Development 500 2,373 - 1,791 4,664 - 61,532 - 61,532 66,196
Vehicles 34 8,343 1,118 7,324 16,819 8 1,852 - 1,860 18,679
Contractors/Contract Services - - - 9,761 9,761 - 41,924 7,613 49,537 59,298
Program 11,230 22,690 3,126 26,587 63,633 - 15,363 457 15,820 79,453
Payroll & Personnel 201,902 140,865 189,365 562,388 1,094,520 75,568 188,933 - 264,501 1,359,021
In-Kind Expenses 5,250 1,921,032 438 188,126 2,114,846 44,426 17,278 293 61,997 2,176,843
Income Tax Expense - - - - - - - - - -
Depreciation 1,055 1,055 1,055 35,368 38,533 - - - - 38,533
Total All Expenses $ 3,045,041 § 2,123,504 $ 212,291  $ 1,001,126 § 6,381,962 $ 126,396 339,496 § 11,335 477227 $§ 6,859,189
Direct expenses - - - - - - (30,740) - (30,740) (30,740)
Net $ 3,045,041 § 2,123,504 § 212,291 $ 1,001,126 § 6,381,962 $ 126,396 308,756 § 11,335 446,487 $ 6,828,449

See accompanying notes to financial statements
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.
Consolidated Statement of Cash Flows
For the Year ended June 30, 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assets $ 644,591

Adjustments to reconcile decrease in net assets to net
cash provided by operating activities:

Depreciation $ 38,533
Loss on disposal of fixed assets 4,222
Realized and unrealized losses on investments 117,088
Donated assets included in support (509,120)
Changes in operating assets and liabilities:
Unconditional promises to give 122,458
Grants and contracts receivable 71,382
Inventories 7,993
Billings in excess of cost (5,987)
Other current assets (1,761)
Accounts payable and accrued liabilities (30,626)
Funds held for others (64,253)
Net cash used in operating activities 394,520

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of investments (81,550)

Proceeds from sale of investments 38,135

Purchase of property and equipment (34,010)

Net cash provided by investing activities (77,425)
Net Increase in Cash and Cash Equivalents 317,095
Beginning Cash and Cash Equivalents 893,759
Ending Cash and Cash Equivalents $ 1,210,854

Supplemental Cash Flow Information:

There were no interest payments or taxes paid during the period.

See accompanying notes to financial statements.
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.
Notes to Consolidated Financial Statements
For the Year Ended
June 30, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

Cabarrus Cooperative Christian Ministry, Inc. (“the Ministry”) was established in 1981 and serves as
an ecumenical network of individuals, churches, and community businesses and other organizations
to provide immediate assistance to those who are experiencing crisis in the area of food, shelter, or
finances while providing access to resources that will empower individuals to move beyond crisis.
Renovation to Restoration, Inc., a wholly-owned for-profit subsidiary, ceased operations during 2022.
Income of $7,737 and expenses of $11,335 were incurred from this subsidiary during the year.

The Ministry accomplishes its services in Cabarrus and southern Rowan counties of North Carolina
through the support of over 100 churches, dozens of local business partners, and thousands of
individuals who provide volunteer hours, donated food, and financial support for the Ministry and its
programs. Cabarrus Cooperative Christian Ministry, Inc. also utilizes collaborative relationships
throughout the region to ensure the best use of the community’s valuable resources. By partnering
with over sixty different organizations, the Ministry has established a network of resources to ensure
each family the best opportunity to regain stability and move beyond recurring crisis.

Basis of Accounting

The accompanying financial statements of the Ministry have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States.

Basis of Presentation

Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence
of donor-imposed restrictions. Revenues are reported as increases in unrestricted net assets unless use
of the related assets is limited by donor-imposed restrictions. Gains and losses on investments and
other assets or liabilities are reported as increases or decreases in unrestricted net assets unless their
use is restricted by explicit donor stipulations or law. Expenses are recorded as decreases in net assets
without donor restrictions. Accordingly, net assets and changes therein are classified and reported as
follows:

Net Assets Without Donor Restrictions — Net assets without donor restrictions can be both
undesignated and designated in nature. Undesignated net assets without donor restrictions are
those currently available for use in day-to-day operations of the Ministry and those resources
invested in property and equipment. From time to time, the Board of Directors may designate
certain amounts to be utilized or invested to meet specific objectives. Such amounts, if any, are
reflected as designated net assets without donor restrictions in the accompanying statement of
financial position.

Net Assets With Donor Restrictions - Net assets with donor restrictions consist of spendable and
non-spendable amounts. Spendable net assets with donor restrictions are subject to donor-
imposed stipulations that may or will be met, either by actions of the Ministry or the passage of



CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.

Notes to Consolidated Financial Statements
For the Year Ended
June 30, 2022

time. When a restriction expires, that is when a stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from
restrictions. Non-spendable net assets with donor restrictions are subject to donor-imposed
stipulations that they be maintained permanently by the Ministry.

Contributions

Contributions, including unconditional promises to give, are recognized as revenue in the period
received. Unconditional promises to give, with payments due in future periods, are recorded as
increases in net assets with donor restrictions at the estimated present value of future cash flows.
Conditional promises are recorded as revenue when donor conditions are substantially met. Donated
marketable securities and other noncash donations are recorded as contributions at their fair values at
the date of donation.

Donated Services

The Ministry received more than 30,264 volunteer hours during the year from individuals performing
a variety of tasks that assist the Ministry. No amounts have been reflected in the financial statements
for volunteered time since the services performed generally do not meet the requirements for
recognition in the financial statements.

Donated Use of Facilities, Utilities, and Vehicles

Donations of the free use of vehicles are recorded as revenue in the period of use based upon the fair
rental value of the vehicle. Unconditional promises to give the free or below market rate use of
facilities or utilities are recorded when the promise to give is received and recognized at fair value as
described in Note 2.

Donated Property and Equipment

Donations of property and equipment are recorded as contributions at their estimated fair value at the
date of donation. Assets donated with explicit restrictions regarding their use and contributions of
cash that must be used to acquire property and equipment are reported as increases in restricted net
assets. Donations of property or the use of property are reported as increases in net assets without
donor restrictions.

Donated Food
Food contributions from the North Carolina Department of Agriculture and the Temporary
Emergency Food Assistance Program have been recorded at values established by the United States

Department of Agriculture. Food contributions received from various local markets, individuals, and
entities were recorded at an estimated fair value per pound based on current market prices.
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.
Notes to Consolidated Financial Statements
For the Year Ended
June 30, 2022
Inventories
Inventories consist primarily of donated food supplies, which are valued as indicated above.
Estimates
Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities, and the reported revenues and expenses. Actual results could differ from those

estimates.

Endowment Investments

The Ministry’s endowment investments are managed by The Foundation for the Carolinas (FFTC),
who has adopted investment and spending policies for endowment assets that attempt to provide a
predictable stream of funding to programs supported by its endowment funds while also maintaining
the purchasing power of those endowment assets over the long-term. Accordingly, the investment
process seeks to achieve an after-cost total real rate of return, including investment income as well as
capital appreciation, which exceeds the annual distribution with acceptable levels of risk. Endowment
assets are invested in a well-diversified asset mix, which includes equity and debt securities, that is
intended to result in a consistent inflation-protected rate of return that has sufficient liquidity to make
annual distributions while growing the funds. Actual returns in any given year will vary.

The Ministry has an interest in funds held by the Foundation for the Carolinas for the sole benefit of
the Ministry. The CCM Legacy Fund (a quasi-endowed fund) is reported on the financial statements
as unrestricted net assets. The CCM Permanently Endowed Fund is reported on the financial
statements as both net assets without donor restrictions and net assets with donor restrictions that are
perpetual in nature.

The Ministry may request distributions of investment income, but the Board of Directors of FFTC
has complete discretion as to the timing and amounts of distributions from these funds. However, all
funds are ultimately repayable to The Ministry, and FFTC has no variance power to distribute any
portion of these funds to another not-for-profit entity. In accordance with U.S. generally accepted
accounting principles, these assets and the related investment income are included in the
accompanying financial statements.

Investment Balance

Investments, which consist of the beneficial interests held at the FFTC, are reported at fair value.
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.
Notes to Consolidated Financial Statements

For the Year Ended
June 30, 2022

Fair Value Measurements

Generally accepted accounting principles require fair value of financial instruments to be determined
based on the exchange price that would be received for an asset or paid to transfer a liability (an exit
price) in the principal or most advantageous market for the asset or liability in an orderly transaction
between market participants. It establishes a three-level valuation hierarchy based upon observable
and unobservable inputs, as follows:

Level 1 - Fair value is based on quoted prices in active markets for identical assets or liabilities.

Level 2 - Fair value is based on observable inputs other than Level 1 prices, such as quoted
prices for similar assets or liabilities, quoted prices in markets that are not active, or other
inputs that are observable or can be corroborated by observable market data for substantially
the full term of the assets or liabilities.

Level 3 - Fair value is based on unobservable inputs that are supported by little or no market
activity and that are significant to the fair value of the assets or liabilities.

The Foundation for the Carolinas funds are classified as Level 3 assets and are valued based on the
value of the securities held by the funds, which consist of funds which are and are not publicly
traded. The following table sets forth a summary of changes in the fair value of The Ministry’s Level
3 assets for the year ended June 30, 2022.

Balance, beginning of year $ 807,963
Purchases 81,550
Sales (38,135)
Net decrease in value (117,088)
Balance, end of year $ 734.290

Federal Income Tax Status

The Ministry is exempt from Federal income tax on its exempt function income under Section
501(c)(3) of the Internal Revenue Code and is not a private foundation as defined by Section 509(a)
of the Internal Revenue Code. The income tax returns of the Ministry are available for examination
for the current year and three preceding years.

Functional Allocation of Expense

The Ministry’s expenses are focused in three functional areas. Program services represent the primary
focus of the Ministry’s activities. Supporting services are fundraising activities and general
administrative activities. Costs that are inherently program services, general administrative, or
fundraising are charged directly to those functions. Other costs of providing various programs and
other activities have been allocated among the programs and supporting services benefited. Personnel
costs are allocated based on management’s estimates of time and effort spent. Occupancy costs are
allocated based on facility.

12



CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.
Notes to Consolidated Financial Statements
For the Year Ended
June 30, 2022

Property and Equipment

Land, buildings and equipment are recorded at cost or fair value at the date of gift to the Ministry.
Depreciation is computed on a straight-line method over the estimated useful lives of the assets and
totaled $38,533 for the year ended June 30, 2022. It is the Ministry’s policy to capitalize expenditures
for these items in excess of $5,000. Amounts lower than this threshold are expensed when acquired.

NOTE 2: UNCONDITIONAL PROMISES TO GIVE-USE OF FACILITIES

Unconditional promises to give represents the free or below market rate use of facilities and utilities
that will be received in one year and are measured at net realizable value. Unconditional promises to
give that will be received later than one year are measured using present value techniques that
consider the promised cash flows and a discount rate of 1%. No increases in market rate are
anticipated in these calculations due to current economic conditions and the indicated economic
recovery for the Cabarrus and Rowan counties of North Carolina.

The table below presents information about unconditional promises to give free or below market
rate use of facilities and utilities at June 30, 2022:

Promises Measured at Net Realizable Value

Receivable in one year $119,625
Receivable in two — five years 295,018
Receivable in more than five years 55,688
Less: Present Value Discount (12,013)

$458.318

NOTE 3: ENDOWMENT FUNDS

In March 2010, the Board of Directors of Cabarrus Cooperative Ministry Foundation, a related
affiliate, elected to transfer its assets, which were held solely for the benefit of the Ministry, to the
Foundation for the Carolinas (“the Foundation™), a nonprofit organization. The assets transferred are
for the sole benefit of the Ministry. The Board established two funds, the CCM Legacy Fund — a
quasi-endowed fund and the CCM Permanently Endowed Fund. The Permanently Endowed Fund
includes both donor-restricted funds and funds designated by the Board of Directors to function as
endowment funds.
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.
Notes to Consolidated Financial Statements
For the Year Ended
June 30, 2022

NOTE 4: NET ASSETS WITH DONOR RESTRICTIONS

Net assets with restrictions that are temporary in nature at June 30, 2022 include the following:

Purpose-restricted:

Housing operations $ 9,109
Food Programs 38,632
Financial Assistance 560,752
Unconditional promises to give — facility use, net of discount 458,318
Other 145917

Total Purpose-restricted $1,212,728

Net assets with restrictions that are to be held in perpetuity at June 30, 2022 include the following:

Donor restricted endowment funds — cash, restricted $32,500
Donor restricted endowment funds — assets held at Foundation 100
Total Held in perpetuity $32.600

NOTE 5: SPECIAL EVENTS ACTIVITY

Special events activity for the year ended June 30, 2022 is summarized as follows:

Revenues Expenses Net
Golf Tournament $455,078 $30,740 $424.,338
Total Special Events $455,078 $30,740 $424,338

NOTE 6: ADVERTISING

There were no direct responses or other advertising costs incurred during the year. Advertising costs
are expensed as incurred.

NOTE 7: SIMPLE IRA RETIREMENT PLAN

The Ministry has established a Simple IRA plan for its eligible employees. The Ministry matches up
to 3% of the participating employees’ annual salary. The employer match during the audited period
amounted to $17,655. All employees with six months of service are eligible to participate.

14



CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.
Notes to Consolidated Financial Statements
For the Year Ended
June 30, 2022

NOTE 8: COMMITMENTS

The Ministry leases its Concord site under a 40 year lease expiring in 2029, at an annual rental of $1.
Under the lease agreement, the Ministry also pays all property taxes, insurance, and utilities applicable
to this facility.

The Ministry has entered into rental agreements to lease twelve residential homes. Each agreement
is for 36 months with an option to renew for an additional 12-24 months at an annual lease amount
of $1. Under these lease agreements, the Ministry is responsible for paying all utilities applicable to
the facilities.

NOTE 9: BUSINESS AND CREDIT CONCENTRATIONS

The Ministry maintains its cash balances in three commercial banks. At June 30, 2022, the Ministry
had $421,734 in excess of the Federal Deposit Insurance Corporation (FDIC) limits.

NOTE 10: LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The Ministry has $1,359,791 of financial assets available within one year of the balance sheet date to
meet cash needs for general expenditure consisting of cash of $1,210,854 and pledges, grants and
other receivables of $148,937, which are expected to be collected during the year. Of these assets
$145,916 are subject to donor restrictions that they be utilized for a specific time or purpose. In
addition, CCM has a quasi-endowment fund at FFTC with a value of $497,266 which could be utilized
if needed. The Ministry has a policy to structure its financial assets to be available as its general
expenditures, liabilities, and other obligations come due. In addition, as part of its liquidity
management, the Ministry invests cash in excess of daily requirements in short-term investments,
primarily money market funds.

NOTE 11 — SUBSEQUENT EVENTS

The Ministry has evaluated subsequent events from the date of the statement of financial position
through the date of the audit report, which is the date the financial statements were available to be
issued. During this period, no material recognizable subsequent events were identified.
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C. DEWITT FOARD & COMPANY, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

817 EAST MOREHEAD STREET ¢ SUITE 100

CHARLOTTE, NORTH CAROLINA 28202

TELEPHONE: 704-372-1515 ¢ WEBSITE: WWW.CDFCO.COM

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Cabarrus Cooperative Christian Ministry, Inc.
Concord, North Carolina

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Cabarrus
Cooperative Christian Ministry, Inc. (the “Ministry”, a nonprofit organization), which comprise the
consolidated statement of financial position as of June 30, 2022, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements, and have issued our report thereon dated December 29, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Ministry’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Ministry’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Ministry’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the organization’s financial statements will not be prevented, or detected and corrected
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Cabarrus Cooperative Christian Ministry, Inc.
Concord, North Carolina

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Ministry’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the organization’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

C. Tuul# 240/,&’/%,7%&.

Charlotte, North Carolina
December 29, 2022
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

To the Board of Directors of
Cabarrus Cooperative Christian Ministry, Inc.
Concord, North Carolina

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Cabarrus Cooperative Christian Ministry, Inc.’s (the “Ministry”, a nonprofit
organization) compliance with the types of compliance requirements described in the Office of
Management and Budget (OMB) Compliance Supplement that could have a direct and material effect
on the Ministry’s major federal program for the year ended June 30, 2022. The Ministry’s major
federal program is identified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs.

In our opinion, the Ministry complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on its major federal
programs for the year ended June 30, 2022.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities
under those standards and the Uniform Guidance are further described in the Auditor’s Responsibilities
for the Audit of Compliance section of our report.

We are required to be independent of the Ministry and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for
each major federal program. Our audit does not provide a legal determination of the Ministry’s
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements
of laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
Ministry’s federal programs.
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Cabarrus Cooperative Christian Ministry, Inc.
Concord, North Carolina

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Ministry’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than that resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material if
there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment
made by a reasonable user of the report on compliance about the Ministry’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Ministry’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

. Obtain an understanding of the Ministry’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test and
report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of the Ministry’s internal control
over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.
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Cabarrus Cooperative Christian Ministry, Inc.
Concord, North Carolina

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses may exist that have not been identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

C. _Lulitt Hnd £ Gy PA.

Charlotte, North Carolina
December 29, 2022
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2022

SUMMARY OF AUDITORS’ RESULTS

Financial Statements

Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

e Material weakness(es) identified? ___yes X no
e Significant deficiency(s) identified that are not
considered to be material weaknesses _yes X no

Noncompliance material to financial
statements noted? yes X no

Federal Awards

Internal control over major federal programs:

e Material weakness(es) identified? _yes X no
e Significant deficiency(s) identified that are not
considered to be material weaknesses _yes X no

Type of auditor’s report issued on compliance for major federal programs: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with Section 200 of the Uniform Guidance? __yes X no

Identification of Major Federal Program

CFDA Number Name of Program or Cluster
21.023 Emergency Rental Assistance Program

Dollar threshold used to distinguish
between Type A and Type B Programs $750,000

Auditee qualified as low-risk auditee? __yes _X no
FINDINGS — FINANCIAL STATEMENTS AUDIT

None
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.

Schedule of Findings and Questioned Costs
Year Ended June 30, 2022

FINDINGS — FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None

SUMMARY OF PRIOR YEAR FINDINGS AND CORRECTIVE ACTION PLAN

None
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CABARRUS COOPERATIVE CHRISTIAN MINISTRY, INC.

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2022

CFDA Amount
Agency Number Expended
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed through the City of Concord, North Carolina:
CARES Act - Community Development Block Grant 14.218 $ 13,000
Passed through the City of Kannapolis, North Carolina:
CARES Act - Community Development Block Grant 14.218 50,043
Total U.S Department of Housing and Urban Development 63,043
U.S. DEPARTMENT OF TREASURY
Passed through Cabarrus County, North Carolina:
Emergency Rental Assistance Program 21.023 2,631,692
Total U.S Department of Treasury 2,631,692
U.S. DEPARTMENT OF HOMELAND SECURITY
Federal Emergency Management Agency:
Emergency Food and Shelter Program 97.024 20,000
ARPA - Emergency Food and Shelter Program 97.024 88,294
Total U.S Department of Homeland Security 108,294
TOTAL FEDERAL AWARDS $ 2,803,029

See accompanying auditors' report. Page 23





